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Sedona, Arizona Transaction Privilege and Use Tax Frequently Asked Questions 

______________________________________________________________________ 
 

Who is RDS? 

RDS is a private company that has been contracted by the City of Sedona, AZ to administer all functions 

of the local tax.   

 

Contact information:        

RDS - AZ 

PO Box 830725 

Birmingham, AL  35283-0725 

Taxpayer Support (866) 940-7660  

Fax:  (205) 423-4099 

Email:  azsupport@revds.com 

Website:  www.revds.com 

 

May I use other tax forms and/or send my payments to the previous tax collection provider? 

No.  In order to be properly credited for your tax payments you must use the forms provided by RDS.   

All payments and correspondence must be sent to RDS. 

 

Can I file online? 

Yes. The website for online filing is www.salestaxonline.com. Online Returns and payments from 

businesses must be received by the second to the last business day to be timely.   You may also access 

the online filing link through the RDS website at www.revds.com. 

What is Transaction Privilege Tax?  

Transaction Privilege Tax (TPT) is imposed on the seller for doing business in the state, although the tax 

is usually passed on to the customer. Various business activities are subject to transaction privilege tax 

and must be licensed, including retail sales, restaurants/bars, hotel/motel (transient lodging), commercial 

leasing, amusements, personal property rentals, contracting, owner/builders, severance (mining, 

timbering), transportation, printing, publishing, utilities, communications, air/railroad, and private 

cars/pipelines. A transaction privilege tax license must be issued for each location at which business is 

conducted. Businesses with multiple locations or business lines can opt to license and report for each 

location separately or have a consolidated license (and report aggregate sales).   

 

What is Use Tax?  

Use tax is a tax on goods that you use or store in Sedona. If you're an individual residing in Sedona, and 

haven't paid a city sales tax on a personal purchase over $1,000, you could owe use tax. Use tax applies 

on all such purchases for a business. The $1,000 minimum does not apply to a business. Sedona's use 

tax rate is the same as its business privilege (sales) tax rate, which is 3%. In general the purchaser, 

rather than the out-of-city vendor, is liable to the tax collector for use tax. 

 

What is Transient Occupancy Tax? 

See the City of Sedona Tax Code and Arizona Revised Statutes (A.R.S.) § 42-1310.10 for additional 

information regarding definitions and exceptions. 

A. The transient lodging classification is comprised of the business of operating, for occupancy by 
transients, a hotel or motel, including an inn, tourist home or house, dude ranch, resort, campground, 
studio or bachelor hotel, lodging house, rooming house, apartment house, dormitory, public or private 
club, mobile home or house trailer at a fixed location or other similar structure, and also including a 
space, lot or slab which is occupied or intended or designed for occupancy by transients in a mobile 
home or house trailer furnished by them for such occupancy. For purposes of this subsection "transient" 
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means any person who either at his own expense or at the expense of another obtains lodging space or 
the use of lodging space on a daily or weekly basis, or on any other basis for less than thirty consecutive 
days.  
 
Definition of "Transient": The term "transient" as used in the transient lodging classification refers to a 
person who obtains lodging space on a daily or weekly basis regardless of the total period of time, or on 
any other basis for less than 30 consecutive days.  
If a person obtains lodging for 30 or more days but does so in increments of less than 30 days rather than 
as a block of time, the person is considered a transient for purposes of taxation under the transient 
lodging classification.  
If a lodging facility is in the business of providing transient and non-transient lodging, the facility must 
keep separate records of its taxable and nontaxable receipts. If such records are not kept by the facility, 
the total receipts are subject to tax under the transient lodging classification unless otherwise exempt.  
An exemption is provided under the transient lodging classification for gross receipts from the lease or 
rental of a mobile home or house trailer at a fixed location or other similar structure including a space, lot 
or slab for 30 or more consecutive days regardless of the basis under which such facilities are rented. 
 
When are taxes due?   

The due date for the Sedona TPT return is the 20th of the month following the month of the TPT activity. 

However, the mailed return will be considered timely if it is received by the last day of the month.  

The tax collector may extend the time for filing a return, for good cause shown, and only when requested 

in writing and received by the tax collector prior to the tax due date. However, the time for filing such 

return shall not be extended beyond the last business day of the month next succeeding the due date of 

such return.  

 

What if I file late? 

Penalties and Interest are applied to late payments. The Sedona Tax Code applies penalties and interest 

as shown below:  See City of Sedona Tax Code Section 8-540 for additional information. 

 
How do I file prior period (delinquent) tax returns and remit unpaid taxes? 
If taxpayer does not know the six (6) digit Sedona/Revenue Discovery Systems (Sedona/RDS) tax 
identification number, the taxpayer should call RDS at (866) 940-7660 and obtain a tax ID and filing 
frequency. 
 
Taxpayer files all delinquent tax returns with SEDONA/RDS per City of Sedona Tax Code Section 8-550 
Limitation periods.  The limitation period varies depending upon the situation. 
 
May I enter into an Agreement for installment payments of tax with the City of Sedona? 

See Section 8-596 of the City of Sedona Tax Code for information regarding Agreements for installment 

payments.  Section 8-596 outlines the requirements and exceptions for such Agreements.   

 
What is the Statute of Limitation for Sedona, AZ? 
See Section 8-550 of the City of Sedona Tax Code for descriptions and definitions of the statutes of 
limitation on Sedona Taxes.   
 
How often do I file taxes?   

All businesses are required to report on a monthly basis, unless specifically authorized to report less 

frequently.   See Section 8-530 of the City of Sedona Tax Code.   

 

Filing Frequency Based On Estimated Annual Taxable Gross Income 
Monthly Greater than $49,999 (tax liability greater than $999) 
Quarterly Between $5,001 to $49,999 (tax liability $100 - $999) 
Annual Less than $5,001 (tax liability less than $100) 
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How do I determine my Gross Income? 

See Model City Tax Code sections below: 

 

Section 8-200 Determination of gross income: in general. 

Section 8-210 Determination of gross income: transactions between affiliated 

companies or persons. 

Section 8-220 Determination of gross income: artificially contrived transactions. 

Section 8-230 Determination of gross income based upon method of reporting. 

 

What is an exemption certificate?  

A document issued by the State of Arizona, allows for tax exempt purchases under certain conditions. 

The purpose of the certificate is to document tax exempt sales to qualified purchasers. It is to be filled out 

completely by the purchaser and furnished to the vendor. 

 

Are sales to State and City governments subject to transaction privilege tax?  

Yes. Sales made to the State, Counties, Cities or other political subdivisions are taxable at the full rate. 

 

Are sales to U.S. Government taxable?  

Retail sales to U.S. Government are taxable at one-half the regular tax rate. Sales of products directly to 

the U.S. Government by a manufacturer, modifier, assembler or repairer of such products are not taxable.  

 

Are sales to Native Americans taxable?  
Sales made to Native Americans by non-Indian vendors located off the reservation are generally subject 
to tax. Sales to a tribe, or an enrolled member of the tribe, are not subject to transaction privilege or 
related county excise taxes if the order originates from that tribe’s reservation, delivery is made to that 
tribe’s reservation and payment is received from the reservation.  
 

Is Commercial Lease Revenue subject to City Tax? 

Although the State of Arizona does not tax commercial lease revenue in Coconino County or Yavapai 

County, the City of Sedona does. Many commercial property owners do not realize that many Arizona 

Cities charge transaction privilege tax on commercial revenue. 

Per the Model City Tax Code, described as rental, leasing, and licensing for use of real property, “the tax 
rate shall be at an amount equal to three percent (3%) of the gross income from the business activity 
upon every person engaging or continuing in the business of leasing or renting real property located 
within the City for a consideration, to the tenant in actual possession, or the licensing for use of real 
property to the final licensee located within the City for a consideration including any improvements, 
rights, or interest in such property.” 
Lease or rental to individuals for lodging should not be confused with commercial lease mentioned above, 
since the City of Sedona has selected model city option “S” which exempts lodging rental to certain non-
transients.   See Section 8-445 of the City of Sedona Tax Code for additional information. 
 
Are shipping charges taxable?  
When included in the retail sales price, a shipping charge from the manufacturer or wholesaler to the 
retailer is considered a cost of doing business and is included in the taxable proceeds from the sale. If 
goods are shipped directly from the manufacturer or wholesaler to the purchaser, a charge for freight may 
be excluded from taxable gross proceeds if separately stated. Actual freight charged by the retailer to 
deliver goods to the purchaser is not taxable under the retail classification if separately stated on the 
invoice. 
 
Are Installation labor charges taxed?  
Charges for installation labor on items that are not to be attached to real property are exempt from tax. 
Charges for retail labor must be clearly listed separately on invoices and records. Otherwise, you will owe 
tax on the total invoice where parts and labor are not separately stated. See below for excerpt from the 
Model City Tax Code: 



Sedona, AZ FAQ’s 
Transaction Privilege and Use Tax 

Page 4 of 4 

 
 

Freight and Installation (installation personal property*) fees exempt from Privilege Taxes if billed 
separately. *Installation of material or equipment to real property is taxable under contracting. 
 
Is Commercial Lease Income taxable? 
For information regarding the rental, leasing and licensing for use of tangible personal property, see 
Section 8-450 of the City of Sedona Tax Code.  

 
Are Delivery charges taxable? 
For additional information regarding delivery charges, see Sections 8-465(c) and 8-100.2 of the City of 
Sedona Tax Code. 
 
Are Proprietary Clubs subject to tax? 
Please see Section 8-270.-2 of the City of Sedona Tax Code for information regarding Proprietary Clubs. 

 

Is there a tax on amusement facilities and events? 
Please see Section 8-410 of the City of Sedona Tax Code for information regarding Amusements, 
Exhibitions and Similar Activities. 


